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DEMOGRAPHY

- Total Nordic population has grown by 18% since 1990.
- Iceland has the highest population growth and Finland 

the lowest. 





DEMOGRAPHY
Introduction

- Total Nordic population has grown 
by 18% since 1990.

- Iceland has the highest population 
growth and Finland the lowest. 

- Immigration the main contributor 
to population growth 



DEMOGRAPHY
Internal migration

- Nordic populations are some of the 
most internally mobile in Europe

- Strong trend towards urbanisation
- Outmigration of young people a 

dominant discourse but we see 
some promising exceptions in 
Sweden and Iceland 



DEMOGRAPHY
Youth population

- Outmigration of young people from 
rural areas a dominant discourse 
but we see some promising 
exceptions in Sweden and Iceland 



DEMOGRAPHY
Ageing

Prospective old age dependency ratio 
measures the portion of the population 
with a remaining life expectancy of 15 
years as a proportion of the population 
with more than 15 years left to live 
(excluding those aged 0–14 years).   
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- The employment rate shows the 
employed as a share of the whole 
potential labour supply

- Particularly high employment rate for 
woman and older workers

- Employment rates increased in all 
countries during the last two years

- Finland and Greenland still has the lowest 
employment rates in the Nordic Region 

LABOUR MARKET
Introduction



LABOUR MARKET
General labour market trends
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Denmark

EU28

Nordic
Region Sweden Norway Iceland Greenland Finland Faroe

Islands Denmark EU28

Employed 12,477,300 4,770,400 2,489,300 176,100 23,900 2,392,300 24,500 2,600,800 220,067,600
Unemployed 686,600 285,100 88,600 4,200 2,300 175,800 700 129,900 15,786,500
Inactive 2,527,100 736,100 565,100 23,300 8,500 565,500 2,000 626,600 65,187,000

Population 20-64 by labour market status in 2018



- Local Labour Market Areas (LLMAs): Tries to delimit the functional labour 
market. Built on the basis of commuting to work data so that the majority 
of people lives and works within their boundaries

- Overcome some of the limitations of labour statistics. For big LLMAs 
municipal data is rather an indicator of segregation

- Reveal important information for policy making

LABOUR MARKET
Geographies of labour



Five types of LLMs

• Metropolitan LLMA ( more than 20 municipalities)
• Regional LLMA (7 and 20 municipalities)
• Intermediate LLMA (3 and 6 municipalities)
• Small LLMA (2 municipalities)
• Independent LLM (single municipality)

LABOUR MARKET
Geographies of labour



LABOUR MARKET
Geographies of labour

• 365 Local Labour Markets in the Nordics: 
203 LLMAs and 162 independent LLM

• Trend towards biggest labour market 
areas – due to expanding urban areas and 
commuting patterns

- From 1.5 million workers in Stockholm to 
102 in Utsira (NO)
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Figure 6.1. Projected working age population change 2019-2040



• Decrease in labour supply projected in 
72% of Nordic municipalities

• Largest declines predicted in Finnish 
municipalities

• Growth mainly projected in urban areas

FUTURE LABOUR 
MARKET
Demographic change



• “The future of employment: How 
susceptible are jobs to 
computerisation?” (Frey & Osborne 
2017) 

• 32% of Nordic jobs are at “high risk” 
of automation in coming decades 
(47% in U.S.) 

FUTURE LABOUR 
MARKET
Technological change



Figure 6.4. Proportion of municipalities with shares of jobs at high risk of 
automation above the national average



• The RIS assesses the innovation 
performance of European regions on a 
limited number of indicators 

• The Nordic regions are doing well but 
differences in innovation performance can 
be detected

• Capital regions perform better than rural 
and peripheral regions: critical mass for 
knowledge-sharing and spill-over effects 

Regional Innovation Scoreboard 
(RIS) and the Nordic Region



• Great variation: from early adopters to late-
comers 

• De facto S3 – Nordic innovation environment
• Adoption of the concept also outside the EU 

(e.g. Norway)
• Optimal size of regions?
• S3 is also social innovation and public sector 

innovation: The Nordic model of S3.
• S3 in in the Nordic regions requires smart 

communication of key concepts. 

Smart specialisation (S3) in 
the Nordic Region



Jobs in the 
TRADITIONAL 

bioeconomy
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Employed 
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- 12th largest economy in the world.

ECONOMY
Introduction

- Average gross regional product per 
capita in the Nordic Region is higher 
than the European average.

- Highest in Oslo; lowest in Kainuu.



Income inequality
Gini coefficient

- Inequality within a specific 
geographical area.

- Different ways to look at income 
inequality.

- Focus on the Gini-coefficient:
- Market income Gini index 

(“before tax and transfer”)
- Disposable income Gini index 

(“after tax and transfer”)



Income inequality
National trends

- Increasing in OECD countries 
since late 1970s; since 1990s in 
the Nordic Region.

- Different trends within the Nordic 
Region since 2000.



- Increasing inequalities within the 
majority of municipalities.

- Linked to changes in the labour 
force, demographic patterns and 
policies.

Income inequality
Trends at municipal level



- Highest inequalities in the regions 
of Stockholm and Copenhagen.

- Lowest inequalities in Norwegian 
municipalities

Income inequality
State in 2017
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What´s next?

§ Additional chapters on ”Beyond GDP”

§ Next thematic webinars in March:
§ A Webinar Series: Rural perspectives on 

digital innovation, read more & sign up:
https://www.nordregio.org/events/a-
webinar-series-rural-perspectives-on-digital-
innovation/

§ Enjoy the digital report: 
pub.norden.org/nord2020-001/

§ Download the report:
norden.org/nordicregion2020

https://www.nordregio.org/events/a-webinar-series-rural-perspectives-on-digital-innovation/
https://pub.norden.org/nord2020-001/
http://www.norden.org/nordicregion2020

